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U.S. JURY CONVI CTS RESTAURANT MANAGER | N THE CASE
OF A HUG THAT LED TO THE MJRDER OF H S BGOSS

JAMES B. COVEY, the United States Attorney for the
Sout hern District of New York, announced that OCTAVI O FRI AS was
convi cted yesterday in Manhattan federal court of participating
in the murder of Mario Lobo, a/k/a “Al berto Cruz,” a resident of
Manhattan, while engaged in a | arge-scale narcotics conspiracy in
Sept enber 1991.

According to the evidence at trial, Lobo was nurdered
in Septenber 1991 by hitmen hired by FRIAS and Roberto Marti nez-
Martinez, a/k/a “Papito.” FRIAS was convicted by a jury verdict
following a seven-day trial before United States District Judge
ALLEN G SCHWARTZ. Martinez-Martinez pled guilty in federa
court on Novenber 21, 2002, to an Information containing
racketeering and firearm charges that included the conspiracy to
mur der Lobo.

According to the evidence at trial, Martinez-Martinez
and the victim Lobo, were partners in a ganbling and narcotics

busi ness run out of the “El Baturro” restaurant and club | ocated



at 1490 St. Nicholas Avenue in Manhattan. FRIAS was the manager
of the restaurant, and he assisted Martinez-Martinez and Lobo in
both the illegal ganbling operation, as well as the distribution
of multi-kilogramquantities of heroin and cocaine at the
restaurant.

According to the evidence at trial, FRIAS and Marti nez-
Martinez hired hitmen to nmurder Lobo in exchange for $20, 000.
FRI AS al so agreed to point out the victimfor the hitnen. 1In the
early nmorning hours of Septenber 21, 1991, after the hitnen
entered the restaurant and waited at a table in the bar, FRIAS
approached Lobo and hugged him thereby signaling the victimto
the hitnmen. After FRI AS hugged Lobo, the two hitnmen, carrying a
. 380 sem -automati c handgun and an Uzi, approached Lobo from
behi nd and shot at him hitting himonce in the head. According
to the testinony at trial fromthe nedical exam ner, the bullet
went through Lobo’s skull and perforated his brain, causing his
deat h.

At approximately the same tinme, according to the
I nformation to which Martinez-Martinez pled earlier, Martinez-
Martinez had also hired hitnmen to shoot and kill another victim
CGerald Mandel. At the tine, Mandel was the manager of Chil mark
Commodities Corp., a commodities brokerage firmw th offices in
North M am Beach, Florida. In or about Septenber 1991,

Marti nez-Martinez and his hired hitnen traveled to Mam for the



purpose of killing Mandel. On or about Septenber 26, 1991, the
hitnmen hired by Martinez-Martinez drove in a van to the parking
lot in front of Mandel’s office building located in North M am
Beach, Florida, where they waited for Mandel. As Mandel exited
his Mercedes-Benz to go to work that norning, the hitnmen shot and
killed Mandel .

FRIAS, 49, lived in Manhattan prior to his arrest.

FRI AS faces a statutory nmandatory m ni mum sentence of 20 years in
prison, a statutory maxi mum sentence of |life inprisonnent and a
fine of $250,000 or twice the gross gain or loss resulting from
the crine.

Roberto Martinez-Martinez, a/k/a “Papito,” 66, had
lived in Manhattan prior to his arrest in this case. Martinez-
Martinez agreed to accept a sentence of 25 years in prison and a
fine of $250,000 or twice the gross gain or loss resulting from
the crine.

Judge SCHWARTZ, has schedul ed FRIAS s sentencing for
June 16, 2003. Judge SCHWARTZ has not yet set a date for
Martinez-Martinez’' s sentencing.

The crimnal prosecution was the result of an
i nvestigation conducted by the Federal Bureau of Investigation’s
Joint Organized Crine Task Force. M. COVEY thanked the nenbers

of the FBI's Joint Organized Crine Task Force for their work in



this investigation.
Assi stant United States Attorneys JAY K. MJSOFF and
JOSHUA A. GOLDBERG are in charge of the prosecution.
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